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Good[Morning[@hairmanWhite, [ChairmanMusto@ndmhembersidfithe
committee.MhankMoulfbrthisldpportunity fbBringfbMourldttention
informationldn(Severallpgotential[Burdlesidonfrontingfhis[fuels
initiative.

My[damelis[Bobeidich.IdmfheManagerldf(BP's[Regulatoryldnd
Advocacy[Group.[doday, [BPls[dneldffthedargest, [if(dotfhelargest
blenderldfldthanolihfhe.SMith[@IbngRistoryldffgrovidingldasoline
blendedithldthanol.IWhilelWe[BelievefhatBiofuelsldanBelpltheet
thelihcreasingldemandbridenewablefransportationfluelsl@ndlIbower
overalllgreenhouseldasldmissions,Mie[Havelmhajorldoncerns
surroundinglBiofuelhandates.IBeforedldddressfhoseldoncerns, Il
wouldlikeIblshareithMouldeveralBiofuel [dctivitiesthat[BP[Has
underway.

Lastlfall[BP@nnouncedfhelfbrmation[dfldldedicated, [dlobal [BP[Biofuels
businessigroupith[Staffllbcatedih[Buropel@dndhe.S.IBoon
thereafter,Weldnnounced[durbintidentureith[DuPontXbldevelop,
produceldndlmharketfheldextldenerationldf(Biofuels.IBPE@nd[DuPont
havel@eenMorkingibgetherlSince[2003fbldevelopl@ddvancedBiofuels
with[pgroperties(fthatldan[Helpldvercomelfhelimitationsldfléxisting
biofuels.IDuPontHasMorldldlass biotechnologyl@ndBioldhanufacturing
capabilities.By[poolingtheldxpertise@t[DuPont@ndBP,MedimbBe
thelWorldIéaderslihfheldevelopmentldnddroductionldfiddvanced
biofuels.

InHebruary,[2007BPE@nnouncedtheldelectiondftheniversity[df
CalifornialBerkeley@ndlitsipartnersthelniversitydfllinois,[Wrbanall
Champaign@ndhellawrencelBerkeleyNationalMaboratoryfbbinlih(d
$500million[desearchlprogram(fhatwill[@xplore[Aow[Bioscienceldan(Be
usedblihcreaselanergyproductionldndlfeducelfhelimpactidfldnergy
consumptionldnfheldnvironment.



This[pastdune, Weldnnouncedl@nlihvestmentlihfheldonstructionldfld
$400million[dthanollplantplus@Highfkechnologyldemonstration[plant
infheMK. IMMheldemonstrationlpglantiill[Belp@dvanceldevelopment
work[dnfheldextldeneration[dffBiofuels.MhislihvestmentlisBeing
madeldslpartldf(@djbintDentureihWhichBP@ndBritish[Sugarhdillldach
hold[45[gerldentl@ndDuPontheldemainingd0lperident.

In(uly, Mel@nnouncediet@notherbinthdenture. [MhisldneWith[D1[Dils
plc, fhelllK[basedlproducerldfBiodiesel, illlbok[dtGhtrophalds@dew
sustainable[donfood[feedstock.Jatrophaldoesldot[dompeteithMital
food[drops[fbridood@griculturalland. [Ik[s[E[reefhatldanlgrowldn(d
wideldangeldfllandypes,ihcludingdonldrable,tharginal, [@ndaste
land[@nd[is[esilientfbldroughtldonditions.DIBPWill[ihvest[dloseb[$90
million[df@IbtalGbintMenturelihvestment[df[§160[million[dverfheldext
fiveMearsWith[groductionldfhtrophaldilfbBeginih[2008.

Theselihvestments@reldnelmeasureldf[BP’s[dommitmentblthe
widespreadluseldfldenewablelflelsih[dthannerfhatWillBelp b
improveldupply, [reliability [@nd[dustomer(datisfaction, Whilelbwering
greenhouseldaslédmissions.

AsYouldonsiderfhelmeritsldf[Mhe[BennSecurity [Buelshitiativeldndlils
impactluponfhelditizensldffRennsylvania,dlduggestiMoulfbkelihto
accounthelimpactidffhelpotential[Hurdlesfhatdwill[discussfbday.

IMoulddikedbBeginWithfhelSituationldonfrontingldthanolBlendingih
theldevenldounty[Rittsburgh@realfhatldequires[4.8[@si[RVPIdasoline
fromMayddbSeptember5™Bachear. 0% [EthanolBlending
werelfblBeldequireddcrossRennsylvania,fhelZ.8[RVPIdasolinelfbr
PittsburghouldBavelblundergoldhajorldeformulation, ih[drderlib
meetfhelfuelldegulationsibrBittsburgh.Weldoulddot[Bedblelfb
simplyl@dd0%[8thanolfbfhe[Z.8[RVPIgasoline.[Whend0[®&[dthanol
is[ddded[ibldasolinefheRVPIevellihcreasesfrom0.6fb.3[@si.dh
orderlbldffsetthislihcreaselih(RVP,WelouldHaveblpgroduceldnd
distributeld[Baseldasolinelith[@n[RVPIevelldf(8.8[dréss. [Whilelfhe
CleanlAir[Act[@ndl.S.[BPAElIlow[donventional[dasolineldontaining Qb
10%[8thanoll@O@si[RVPMaiver, [fhisiWwaiveridasldliminateddslpartldf
Pennsylvania’sidzonel[Statedimplementation[Blanfbr[Rittsburgh.IMne
orlthorelfdefinersihayfequiredIbdMearsblmhakelfheldecessary



capitallihvestments, ih[drderfb[groduceld[BaseldasolinelfbrRittsburgh
with[dIbwer[RVPIévelldecessarylibBlenddthanol@ndistilliIheetthe
7.8[RVPequirement.IBven[f[BittsburghWerelihclinedfblkinstatefhe
1[gsiRVPMaiverfbr10%dthanolBlends,[d[devised[State
Implementation[BlanWouldBavelfb[Beldeveloped@nddubmittedib
EPAfbrldpproval, WhichiWouldikely fbke b3 [Years.

With[D.S.[BPAldvaluatingfheldeedIbightenfheldzonelstandardfrom
0.08b[0.075[@pmldrldvenfurtherb[0.060@ndlissueldfinalldule@y
March2,2008, [reinstatementldfithed[dsi[RVPWaiver[Becomesldven
moreldquestionable.IA[Statewidelthandatelfbrldthanol@ndBiodiesel
blendinglWould@lsolhakelitthuchhoreldifficultdbrBennsylvania
ozoneldonattainment@dreasbldchieveldttainment.IBghterldzone
standardldoupledWith[d[Statewideldthanol@ndBiodiesellthandate
wouldldxacerbatefheldituationldvenfurther.IThelihcreaselih[dzone
precursorl@dmissionsfrom(fhelstatewideldthanol@ndBiodieselhandate
would[Have[fb[Beldff[SetBy[domeldtherldontrol(Strategieshich
typicallymheanslihcreased[dostsfbrldonsumers.

ThelmarketBas[shownhatiwhenldthanollisreadily[@vailable@nd
competitive, [ihdustryWilllthakefheldecessarylihvestments[iblénable
thelBlendingldfldthanol.his[dutcomelis[thostfavorableiblfhe
consumer.[IMandatingdfenewablelfuelldrematurely,thaylimposeld
costlstructurefhatiWouldBeldisadvantageousIblfheldonsumer.

In@dditiondbldreatingdewldasolinelproductionAurdles, [d[dew[Base
gasolinelrequirementbrRittsburghmhayldreatelddditionalldistribution
hurdles.This[BaseldasolinelouldldlearlyBeld[Boutiquelfuel fbr
Pittsburgh.IDuringfimes[df(dupplyldisruptions,dlternatelduppliesldf
such[d[BaselfuellWouldBeldimited.IBuchld[BasefuelfbrB7[dctane
regularlunleadedldasoline,[thayldven(Beld[SubldctanelflelfhatiWhen
blendedithdthanolMiouldiheetfheldctanelévellgostedldnfhelfump.
IflthereiouldBappenibBeld[shortageldfldthanol [@tl@ny[Pointih[fime,
thelBaseldasolinelWoulddotBelmharketable,[dincelitidouldBeldn
unfinished[productiWithihsufficientldctane.The[RennSecurity[Huels
InitiativelWoulddlsoBeldependentlupondearlyfwolthirds[dfithe
statewideldthanoldequirementBeingthet[By[dutlof[Stateldthanol
production.IBlrkliableldistributionldystemfbriduchldthanoliouldBe
essentialfbKeepinglretailldutletsiduppliedithfuel,[daylih[@ndlday



out.IBny[SupplyldisruptionsiWwouldldbviouslyBeldisadvantageous[tb
theldonsumer.

Aslpgroduction, [distribution,[@ndBlending[Hurdles@reldliminatedore
andhoreldenewablelfuels@reldnteringfheltharket.[Mandating[duch
renewablelflelsBeforel@roduction,distributionldndBlendingli$sues@re
resolved,[dnlyéadsibl@dditionalldosts@dnd[Qupplydsksthatiwelshould
alllfrydb[dvoid.

ThankMoulfbriourfimeldndldonsiderationldfftheseli$sues. I ouldBe
happybl@nswerl@nylduestionsioulrhayRave.



